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COMPLAINT 

JURISDICTION 
WILLL\M STEPHENS IS FILING A FALSE CLAIMS ACT ON BEHALF OF THE UNITED 
STATES GOVERNMENT. 

COMPLAINT 
THERE IS EVIDENCE THAT BELL HELICOPTOR TEXTRON IS COMMITTING 
FRAUD AGAINST THE UNITED STATES GOVERNMENT BY USING FUNDS 
ALLOCATED FOR OTBttfaomffiaiCttin^D THE V-22 OSPREY AIRCRAFT, AND 
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VISE VERSA, AND RECEIVING FUNDS UNDER FALSE PRETENSES FOR TESTING, 
DEVELOPMENT AND PRODUCTION OF AN AIRCRAFT THAT THEY KNOW WILL NOT 
PERFORM OR MEET THE DEMANDS THAT WILL BE PLACED ON IT, AND FOR 
WHICH, IT WAS BUILT. 

DEMAND 
$50,000,000,000 

THE V-22 OSPREY PROGRAM HAS BECOME THE LARGEST SWINDLE IN MILITARY 
HISTORY. THE FIRST V-22, FLEW IN 1989 AND REMAINS "IN DEVELOPMENT' 
DESPITE A COST OF OVER 50 BILLION DOLLORS, AND SEVEN KNOWN CRASHES 
WHICH HAS KILLED 30 MARINES. CRASH # 1, JUNE 1 1, 199L CRASH # 2, JULY 20, 
1992, SEVEN MARINES DIE. CRASH #3, DEC. 11, 2000, FOUR MARINES DIE. CRASH 
#4, APRIL 8, 2000, NINETEEN MARINES DIE. CRASH # 5, AUGUST 8, 2005. CRASH # 
6, OCT. 18, 2005. CRASH # 7. MARCH 27, 2006. IN 1989, IT WAS ESTIMATED THAT 
EACH OSPREY WOULD COST 35 MILLION DOLLORS. AS OF THIS DATE, THE V-22 
COSTS' 1 15 MILLION DOLLORS EACH, AND A RECENT CONGRESSIONAL 
RESEARCH REPORT, ESTIMATED THAT PRICE WILL NOT DECLINE IN FUTURE 
YEARS. IT HAS BEEN ESTABLISHED, THAT THE MARINES AND BELL HELICOPTOR 
WAS AWARE OF THE PROBLEMS WHICH CAUSED THE ACCIDENTS, AND THAT 
TWO YEARS PRIOR TO THE ACCIDENTS, MAINTENANCE RECORDS AND TEST 
RESULTS HAD BEEN FALSIFIED, AT THE EXPLICIT DIRECTION OF THE MARINE 
COMMANDER. 

THE V-22 HAS BEEN OFFICIALLY APPROVED FOR PRODUCTION OF 458 OF 
THE CRAFT, EVEN AFTER FAILED TESTING, IN VIOLATION OF THE SACRED "FLY 
BEFORE YOU BUY" STANDARD. THE V-22 HAS UNOFFICL\LLY BEEN IN 
PRODUCTION SINCE 1999, PRODUCING A DOZEN UNSAFE, V-22'S EACH YEAR 
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WHICH HAS BEEN PLACED IN STORAGE TO AWAIT UPGRADES, (AND FOR 
POSSIBLE WORLD WIDE COMMERCIAL SALES) OF WHICH, WILL COST BILLIONS 
OF DOLLORS MORE, AND THEY WILL NEVER ADMIT THAT THE V-22, IS 
FUNDAMENTALLY FLAWED OR THAT THE V-22'S, THAT WILL BE DELIVERED 
TO OPERATIONAL SQUADRONS WILL COST BILLIONS OF DOLLORS MORE TO 
CONTINUALLY "FDC" PROBLEMS. ACCORDING TO THE ACQUISITION CHART ON 
PAGE CRS-1 1, IN THE AUGUST 2005 CRS REPORT, ONLY 23 OF THE V-22'S IN 
STORAGE WILL BE UPGRADED, LEAVING SOME THREE DOZEN NEW V-22'S, THAT 
COST 3 BILLION DOLLORS, TO BE SCRAPPED, OR "SOLD COMMERCIALLY?". 
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Commercial Tiltrotor Aircraft Begins Ground Run 
Testing 

December 2002 
(Newstream) - Textron 
Inc. (NYSE: TXT) today 
announced that the 
Betl/Agusta 609 (BA 
609), the world's first 
commerctal tiltrotor 
aircraft, has begun 
"ground run" testing in 
preparation for first flight. 
The testing of this 
revolutionary aircraft, 
jointly developed by 
Textron's Bell Helicopter 
unit and Agusta, an 
AgustaWestland 
connpany, is being 
conducted at Bell's Flight 
Research Center in 
Arlington, Texas. 

The BA609 will undergo 

40 to 50 hours of aircraft ground mn testing prior to its first flight. During this 
process all of the airaaft systems will be tested and thoroughly checked. No date 
has been set yet for the first flight. 

'Today marics a new benchmaric date in aviation history," declared Bell Helicopter 
Chaimnan and CEO John Murphey. "With 70 orders from 40 customers in 18 
countries, there is no doubt the BA609 will revolutionize air transportation." 

■This success confimis Bell/Agusta's leading position in vertical lift technology " 
added AgustaWestfantf s CEO Amedeo Caporaletti. 

With its rotors in the vertical position, the tiltrotor is able to takeoff, land and hover 
like a traditional helicopter. When the rotors are tilted fonward to the horizontal 
position, the aircraft is able to fly with the high speed and range of a turi^oprop fixed 
wing airplane. The transition from helicopter mode to airplane mode takes 20 
seconds, as does the transition from airplane mode to helrcopter mode This 
versatile capability enables the BA609 to fly with twice the speed and range of 
conventional helrcopters. 

The BA609 will be used in a wide variety of commercial and civil operations ranging 
from off-shore oil exptoration to corporate transport, emergency medical service 
and small air carrier operattons. It seats sbc to nine passengers and is expected to 
be certified by the FAA in 2007 with first deliveries to begin immediately following, 

Bell/Agusta will produce a total of four prototype tiltrotor aircraft for flight-testing 
Final assembly for production aircraft will take place at Bell's Amarilfo. Texas 
fecility with another assembly line to be established at the Agusta plant in Italy. 

http://cornposite.aboutxorn/library/PR/2002^1 -vfronl .htm?terms-^ 
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Headquarters for the Bell/Agusta Aerospace Company is located at Alliance Airport 
in Fort Worth, Ttxai. AguitiWoitland (www.A^ustawestland.com), a 
Finmeccanica and GKN Company, with primary operations in Casdna Costa, Italy, 
and Yeovil. United Kingdom, is a commercial enterprise, offering an unrivaled 
range of products designed to satisfy the most diverse requirements of civil and 
military customers. With tumover in 2001 exceeding $2.5 billion, AgustaV\festland is 
committed to delivering outstanding products and services in globally competitive 
markets. 

Bell Helicopter is a $1 .6 billion, leading producer of commercial and military 
helicopters, and the pioneer of the revolutionary tiltrotor aircraft. Globally 
recognized for customer service, innovation and superior quality, Bell's gbbal 
woricforce of over 7,500 employees serves customers flying Bell aircraft in over 120 
countries. 

Bell Helicopter is a division of Textron Inc.. a $12 billion multi-industry company 
with more than 51 ,000 employees in 40 countries. The company leverages its 
global network of businesses to provkle custonrrers with innovative solutions and 
sen/ices in industries such as aircraft, fastening systems, industrial products and 
components and finance. Textron is known around the worid for its powerful brands 
such as Bell Helicopter, Cessna Aircraft, Kautex, Lycoming. E-Z-GO and Greenlee, 
among others, Moro informitlon is available itwww.textron.com, 



Produced for Textron 
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Day 1 Day 2 Day 3 
Top Stories Intelligence Airframes Hardware Newsmakers 

Bell Courts BA609 Buyers By Using the XV-15 

Log onto www.bellhelicopter.textron.com and what you see is not a helicopter but a 
fixed-wing, tiltrotor airplane. Soon Bell Helicopter Textron's BA609 the world's first 
commercial tiltrotor aircraft, will be a reality, with first flight of the nine-seater slated 
for mid-2001, and certification and sales to commence in late 2003 or early 2004. 

The Model 609 has the BA designation because the vertical-lift, doesn't-need-a- 
mnway aircraft is being built by a joint venture of Bell and Italy's Agusta. Designer 
Bell holds 60% and is responsible for all of the aircraft's dynamics. Japan's Fuji 
Heavy Industnes is building the BA609 fuselage, and there will be final assembly In 
both Texas and Italy. 

Think you might want an aircraft that doesn't need an airport? "Get in line," says Bell 
executive marketing director Don Bartwur. Orders, including a new call for a pair of 
BA609S by Pittsburgh's Stat MedEvac for EMS. now exceed 80. 

Price? V\tell, the first 77 civil tiltrotors were sold at a figure said to be "between $8 
million and $10 million"-in 1996 dollars. Now Bell is saying only that firm pricing will 
be disclosed 18 months prior to aircraft delivery. The cost of a delivery position is 
$150,000, a deposit that's fiilly refundable^ithout interest. 

Worse-or better for Bell-The business backlog we have now will take us into the 
2005-06 timeflrame." Bart)our says. If II thus take at least five years for new buyers to 
get their BA609. ' 

'The customers realized that was really a tenific deal." Bell chairman and CEO Terry 
Stinson says of the initial 77 orders. Now, "We continue to sell 609s unpriced with full 
deposits," Stinson says. 

"The capability of the aircraft is greatly sought." Bartx)ur understates. 

That capability includes fully pressurized cabin, 25.000-fbot flight ceiling, maximum 
cruise speed of 275 knots and range of 750 nmi. That's about twice the speed and 
twice the range of a comparably sized helicopter. Bell expects those attributes to 
make the BA609 nrwre attractive than its rotery-wing products to fractional operators 
who according to Stinson have expressed serious Interest in the radical new aircraft.' 

Recent milestones for the BA609 include completion of bird strike tests on wing and 
tell and icing tests on a one-fifth scale model. Pratt & Whitney Canada is supolvina 
PT6 engines and Rockwell Collins the BA609'slFR avionics suite. 

"We're real happy with Pratt, we're real happy with Collins," Barbour says "The 
aircraft's coming together." " 

The first BA609 is being buiK at Bell's Plant 6 in Fort Wbrth. 

To help sell it. Bell is taking prospective customers (including representatives of the 
big ft^ctional operators) ak)ft in the XV-15 tiltrotor. To help sustain momentum the 
Textron board has just approved money for a new BA609 training and delivery' center 
at the Bell Agusta joint venture headquarters at the Fort Worth Alliance Airoort The 
facility will include a Level D simulator. 

http://www.aviationnow.coin/shownews/00nbaa2/topsto 1 9.htm 4/1 /2006 
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FlightSafety International is likely to supply the simulator hardware, but Bell itself will 
supply all of the tiltrotor training curricula. 

What with the XV-15 and the production V-22 tiltrotor for the U.S. military, "We are 
the resident expert on the planet for that technology," Barlx)ur says. 

The Bell marketing chief pfedk:ts a spate of multiple orders for the BA609 for roles 
ranging from VIP transport to EMS to SAR. "Wte're beginning to see some global 
interest firom civil governments," he says, waming other prospective customers "As 
those quantity purchasers start to queue. It'll be very difficult to get in." 

"If you want to be ahead of those," he advises, 'You need to have a deposit in now " 
In other words-Get in line. 

By Rich Piellisch 

°»"®nr About ShowNews 

cepynght aooo 9 AviMenNew.eem All Rlghti Re§erved. 
Terms Under whieh this service Is prevlded t» you. 

Read yeur prlyacy sLMidlines. 
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ON SEPT 8, 2005, IN A LETTER TO HOUSE APPROPRIATIONS COMMITTEE 
CHAIRMAN JERRY LEWIS, UNDER SECRETARY OF DEFENSE FOR ACQUISITION, 
TECHNOLOGY AND LOGISTICTS KENNETH J. KRIEG CERTIFIED THAT 
OPERATIONAL TESTS OF V-22 AIRCRAFT MET SEVERAL CONDITIONS CONGRESS 
REQUIRED IN THE WAKE OF THE TWO FATAL OSPREY CRASHES IN 2000. ON SEPT. 
28, 2005, A DEPARTMENT OF DEFENSE PANEL APPROVED THE V-22 OSPREY FOR 
FULL-RATE PRODUCTION. 
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,r.i^w!Pt*S*^^t 1°?*' *'^* ^'^ ^•Pf^^ ^"*^°****' ^«"«^ '^ »«^o"d Operational Evaluation 
(OPEVAL); It failed Ifii firit oiie In 2000. However, a friend of the V.22 program wrote the 
OPEVAL report to hide thei« failurei. the OPiVAL report was withheld from release 
until Sept. 27, 2005 whert a Oeferiie De^irtment panel met and rubberstamped It for full 
production after no analyili of the OPEVAL report. Thii article shows how the V.22 
failed OPEVAL the second timd ai well. Note that a KPP Is a Key Performance 
Perameter. If an aircraft is unable td meet It's KPPs, It Is considered a failure. KPPs are 
not dreamed Up by evil drltlci, but by Marine avlatort who expect the aircraft to easily 
meet that mininial standard. The baiic purpose of an OPEVAL Is to verify that KPPs are 
demonsircited. 

Major Failures During OPEVAL II 



Key 
Ptrfdrmanct 

Guaranteed 
Empty Weight 



Cruise Speed at 
3000 ft. 



External 
payload, to 50 
nm 



Program Goal 



Contract 
Roquframenti 



Demonstrated 
in OPEVAL l|2 



UnitCoet, 
•xeludfng 
IRPTJig 




Internal 

payload, to 200 
nm 

Seif^eploy, 
with one aerial 
refuelln|i 



Reeuit 



Landing Zone 
Maneuverability 



Coirtract KPP Source: Departmmit of the Navy, Naval Air Systems Command Oetailad SiMeiffi«>«fi»n 
Revision C, KPPs on pages f and «. The KPPs are the tame in the 2000 LRiP contraet 



for 



LRiP contract. 

This is the Blocic A model which is minus the deienshre gun and hoist to reduce vminM .nH imn».». 
pertomwince for OPEVAL ii; ballast was not .vn.«uted. The B mod.rcom!S" « Z'Xll'.lS.Lr.Sr*. 
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hivf tliM* fJnturM md thut 8tv«ral hundrtd pounds mort tmpty wvight, to fligM ptrfomuine* will ba 
woTM. Tht WAL raport It eenfMlng Immum N frw|utntiy rUm to unvtrlSSl oSSiSJJ 
porfomMnot etairm •nd won "oxptorMMT eentraeler oompirtationt it proof of OPEVAL dtmonttratlon. 

' Tho ©^S^y'l^^w ■»'»'» on pagt IS that Includw unvorifiMi contractor hoartay and ahowa a 
erulM apt ad o^ JM kneli, but thit ia not mantionad In tha taxt about taatlng, aKhough tt indlcataa 240 

SSSff SiSS'JSbht • "••" "*""""' '^^®'^" '"*"''^ " ''""^ *^^ ^^ daSISS; ;« 

*nie V-22 sales pitch was that it could carry 20.000 lbs of cargo internally, and could carry 24 combat- 
aquippad Rtarinat («7W iba) out to 430 nm and ratum homa. OPEVAL II ahowad it couidnt avan carry 
fliat pavload 800 nm. Thia aalta pHeh oan ba varifiad on tha Intamat, at aitaa Ilka Naval Technology and 
Qila eWar link from the Marine Corps that advartlaaa 1S,000 Iba axtemal lift, while OPEVAL 11 
damonitratod 7,200 Iba, 

l^SSi^J^^'^J^fS^ V *^ ®^^ ^^^'^ •^^ •"""<»"' ^"«"»* 2008 CR8 Report $110 million; FY 
2001 PoO budgat 1119 million aaeh. 

f ho OPEVAL ii repbiPt feveali the V-22 failed aii primary mission requirements. 
OPEVAL* wdr* ci^ated with tho idol that an itidepohdoiit tearii of civilians from the 
depariment of DofdHid should cdilduct final tosting on military equipment to verify that 
mllltiry offjeeri word mi lying. It sedmed llki a good Idea, but the problem Is the 
DOT &E office is heided by poiltlcil dppdinteds who often do not understand what Is 
going dn around theiti. f hd man who signed ihit refidrt, David Duma, is expected to 
undei'Sfand aii tha cdmpiexlttes of National IMIsslie Defonse, the P-22, the V-22 ect. He 
probably read the executive summary which says all the KPPs were "satisfied" and just 
skimmed thd femainder of the report befdrd ha signed ii 

This OPEVAL was completed In June 2006, and the haad of iVlarine Avlatlori, General 
Michael Hough said the report would bd released In August, (see Aviation Week 7-18- 
06) However, releaie of the rdport was ddlayod Uhtll tha same day the Defense 
Acduisltjon ioard met on September 27, 2006. Thi board members muat not have 
analyzed the entird report or they would not hava voted to allow full production to 
commancd. dPEVALs ware once potted on thi intarnat by DOT&E. Howavar, outside 
experti would road them and preaa reporta wouid emarga about major fallings, so 
posting OPEVALs Ort the Internat waa halted whan the Bush administration came Into 
office. 

Paper copiea are available, so the good peopla at tha Project on Government 
Oversight have posted It on tha Internet for all to see. Given the obvious KPP failures In 
*!?• 't^^'i ^^^^^' •^•'^ ^*'*^®*' long-tima obaarvari of Pentagon games must be skeptical 
that V-22 parformance Is as bad aa that chart Indlcataa, and that DOT&E could produce 
an such a fraudulent report about their OPEVAL that skipped tasta the Bell-Boelng team 
did not want to parform. One would think that an OPEVAL team wouid go down a 
checkilat of the contract KPPs and tell tha teat team to demonitrate each KPP and mark 
each event aa passed or falldd. They did not, read the report (pdf), which ciearlv 
indicatea the person at DOt&E who wrote the OPEVAL report Intentionally hid the V- 
22's failed parformanca. He often raaortad to blatant ilea while constantly comoarina V- 
22 performance to the 4d-year old eH-46E, which la half Ita size and has been safety 
restricted to half Its payload capacity due to airframe age, something he nester notes. 
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AT FIRST, THERE WAS THE ILLUSION THAT THE MARINE CORPS GENERALS 
WERE JUST TO STUBBORN TO ADMIT THAT DEDICATION AND POLITICAL 
INFLUENCE CANNOT OVERCOME THE LAWS OF PHYSICS WHICH HAVE PROVEN 
THE COMPLEX TILT-ROTOR DESIGN FLAWED AND ULTRA-EXPENSIVE. BUT WHEN 
THE GENERALS STARTED RECEIVING LUCRITIVE POSITIONS WITH BOEING AND 
BELL AFTER THEY RETIRED, IT ALL BECAME QUITE CLEAR. "THE GENERALS 
WERE NO DIFFERENT THAN BOEING, BELL, THE PENTAGON OR CONGRESS, AND 
ALL OTHERS WHO ARE LINEING THEIR POCKETS WITH ILLGOTTEN AND 
BLOODSTAINED, MONEY". CASES' IN POINT: DESPITE SERIOUS PROBLEMS WITH 
THE V-22, THE PENTAGONS' CHIEF OF TESTING, PETE ALDREGE, REVIEWED THE 
PROGRAM AND ON MAY 23, 2003, ANNOUNCED THE V-22 WAS TESTING WELL AND 
THAT INCREASED PRODUCTION SHOULD BE CONSIDERED. HE RETIRED THE 
NEXT DAY AND BECAME A BOARD MEMBER FOR LOCKHEED-MARTIN WHERE HE 
EARNS $75,000 PER YEAR TO ATTEND METTINGS, PLUS $75,000 IN STOCK OPTIONS. 

ALDREDGE JOINS NORMAN AUGUSTINE, WHO BECAME A LOCKHEED- 
MARTIN BOARD MEMBER SHORTLY AFTER COMPLETING WORK AS PART OF AN 
INDEPENDENT PANEL WHICH REVIEWED THE V-22 PROGRAM AFTER TWO 
DEADLY CRASHES IN 2000. THIS FOUR MAN "BLUE RIBBON PANEL" CONCLUDED 
THE V-22 COULD BE FDCED AND PRODUCTION SHOULD CONTINUE. MR. 
AUGUSTINE MADE TENS OF MILLIONS OF DOLLORS IN 2001 CASHING IN 
LOCKHEED-MARTIN STOCK OPTIONS. AFTER COMPLETING WORK AS HEAD OF 
THE BLUE RIBBON PANEL, RETIRED MARINE GENERAL JOHN DAILEY BECAME AN 
OUTSIDE DIRECTOR FOR SMITHS AEROSPACE. A FEW MONTHS LATER, SMITHS 
WON A MAJOR CONTRACT FOR V-22 COMPONENTS FROM BOEING, THE MAKER OF 
THE V-22. 
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WHILE THE V-22 WAS CONSIDERED FOR CANCELLATION IN 2001, THERE 
WAS HEAVY LOBBYING TO SAVE IT. THE BOEING EFFORT WAS LED BY GENERAL 
RICHARD HEARNY, THE FORMER HEAD OF MARINE AVIATION, WHO RETIRED IN 
1996 AND IS VICE PRESIDENT FOR BUSINESS DEVELOPMENT AT BOEING. THE 
LOBBY EFFORT FOR BOEINGS' PARTNER, BELL HELICOPTOR, WAS LED BY ITS 
VICE PRESIDENT FOR GOVERNMENT RELATIONS, GENERAL TERRENCE R. DAKE, 
WHO RETIRED FROM THE MARINES IN 2000 AFTER HEADING MARINE AVIATION. 
THE EFFORT AT HEADQUARTERS MARINE CORPS, WAS LED BY THE HEAD 
OF MARINE AVL\TION, GENERAL FRED McCORKLE. SOON AFTER RETIRING FROM 
THE MARINES IN OCTOBER 2001, McCORKLE JOINED THE BOARD OF DIRECTORS 
AND AS A SENIOR ADVISOR FOR GKN AEROSPACE SERVICES (V-22 FUEL TANKS). 
HE ALSO SERVES ON THE ROLLS-ROYCE NORTH AMERICA BOARD OF DIRECTORS 
(V-22 ENGINES), AND IS A MEMBER OF THE BOARD OF DIRECTORS OF LORD 
CORPORATION (V-22 COMPONENTS). IN ADDITION, HE HAS SERVED AS A 
CONSULTANT FOR BOEING AEROSPACE (V-22 MAKER) AND OPTICAL AIR DATA 
SYSTEMS (V-22 LOW AIRSPEED INDICATOR). WHILE THESE GENERALS RECEIVE 
AN $8000, A MONTH RETIREMENT CHECK FROM THE MARINES, A TRADICTION 
HAS EMERGED IN WHICH THE GENERAL ARE FINANCIALLY REWARDED AFTER 
RETIREMENT FOR NOT ROCKING THE BOAT. 

CONGRESS WEARS BLINDERS AND TURNS A DEFT EAR TO THE V-22'S 
PROBLEMS BECAUSE THE V-22 IS BEING BUILT IN MANY OF THE CONGRESSMANS 
STATES, AND FAMILY MEMBERS HOLD JOBS WITH BELL AND BOEING. SUPPORT 
FROM SEVERAL CONGRESSIONAL DISTRICTS IS KEEPING THE OSPREY PROGRAM 
ALIVE. 
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THE MOST DISTURBING ASPECT ABOUT THIS WHOLE SCENARIO, IS NOT 
THAT THE PERPETRATORS ARE STEALING BILLIONS OF TAXPAYERS DOLLORS, 
AND THE FACT THAT THEY ALL KNOW THAT THE CONSPIRACY TO KEEP THE 
OSPREY IN SERVICE IS BOUND TO COST MORE SOLDIERS THEIR LIVES, AND 
DON'T CARE. YOU CAN EXPECT THAT FROM BELL, BOEING, THE PENTAGON, AND 
CONGRESS. BUT. THE MOST DISTURBING FACT, IS THAT THE MARINE GENERALS' 
DO NOT CARE EITHER. THE VERY ONES WHO THE SOLDIERS TRUST AND RESPECT 
ARE DESERTING THEM TO THEIR FATE IN THE OSPREY. 

THERE ARE HUNDREDS OF PAGES OF EVIDENCE, PLUS WITNESS'S WHICH 
WILL BE PRESENTED IN COURT PROVING THESE ALLEGATIONS AND OTHER 
FRAUDLENT AND CRIMINAL ACTIVITIES CONCERNING THE V-22 OSPREY. 



DATE: MAY 15, 2006 
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